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F.Divisa

Ingeieur des Ponts et Chaussées .

52.Rue Baudin, Issy les Moulineaux, pres Paris.
Cher Monsieur,

Je vous accuse récsption de votre sim&ble lettre du 5 courant
et de votre belle et intdressants &tude :"L°indice monétaire.."
et je vous en remercie. Je n"ai pas sncors eu 1l”occasion
d°8tudier au fond votre ourege. J°y reviendrai plus tard. Je
vais du reste en faire un compte-rerdu detailla dans notre
"Statstkonomisk Tidsskrift",

En ce qui concerne la divergerce entre nos pointe de vues,
il me semble qu”elle est plus apparente que reelle, Je contstate 
d”abord que nous sommes psrfaitement d”accord sur 1las nécessits
d” employer les mathématique et sur le nécessits d“avoir recours
gux faits 4" observation.

I1 semble que 1la difference de point de vue est la
di fference entre ce gue 1°on pourra appeler la méthode macrocosmigue
oﬁﬁa méthode micrfcosmique. Je pense que vous entendez sans
de longmes explications ce que je veux dire par 13. La loi de‘l
Guy-Lussac-Mariotte est par exempl#hne loi macrocosmi;ue tandis
que la theorie cinetigue des gaz est une théorie microcosmique.
Wg-t i1 une antagonie entre les deux méthodes? Ne sont elles
pas plus t3% comphementaires? Souvent la dscouverte d”une loi
macrocosmique ne constitue qﬂ%un nouveau probleme pour la theo-
rie microcosmique. Il est vrai qu’il y a certains phenom@nes
macrocosmiques gqui sont aptre chose qu’un probleme posé & la
méthode microcosmique, des faits qui ne s@apront trouver leur

explication par des phenomenes microcosmiques, m&is qui constituent

tout an contraire das ecanditiona imnnshaa An Addharc anv nh%-  *
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microcosmiques. Tels par exemle la forme du reécipient contenant
une masse gazeuse ou la quentité® de monnaie dans la circulation,
et d“autwes phenomenes se rapportant & le valeur de la monnaie.
Je &!‘g donc parfaitement Qlaccord avec vous sur ce point
que la theorie des choix {pris dans le sens restreint de ce
terme, comme vous le faites) ne peut pas & elle seule et sans
appui @tablir une theorie glnerale des prix absoldii Elle a
besoin ds s8"appuyer sur certains ccnditions et liaisons macro-
cosmiques pour aisi dire imposees du ddhors a ce petit monde
d“atomes @conomiques qui fait 1°0bjet de 1s théoris des choix
(dans le sens restreint). Il ne semble pas gque ce fait ait
@chappe” 2" Pareto. Mais peut-&tre lui peut on reprocher de ne
pas avoir insist® suffisamment sur la nécessité dBtudiler plus
au fond la relation entre 1a th&orie deschoix et les théories

me&crocommiques. ° N
D°autre part il ne faut pas oublier que 8i 1°on furnit a

la theorie des choix {Ls conditions macrocosmiques dont elle

a besoin, elle conduit & une theorie des prix parfaitement
geéneérsle et sans lacune, ce que 1°on reconnait en comparant

le nombre 4”inconnus et le nombre d°equations. En particulier
la remarque relative aux biens indirects (p.14 de mon @tude) ne
revele pas de cercle vicieux cach#é dans la théorie des choix.

I1 est vrai que 1°on ne peut pas 4é&finir 1°utilité en question
que comme une utilits relative ﬁ&n chempj détermind, le chan§
etant§d@fini par un certain vecteur -prix. Mais cela n”implique
aucunement que pout resoudre les iquatiqns d“8quilibre on doit
supposoﬂﬂo vecteur-prix en qustionhonné,au préalable., Le nombre
a7 equations et n'inoonnuaktltoujougs le méme que dans le cas
u_tous les biens sont des

de biene direcygq% La seule difference est que dans le cas

giniral@,il faut considerer les utilit®s comme fonctions non

£
seulement des quantités possedds 8" est 3 dire de ¥8cta¥r ds position
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- +si comme fonetions duv vecteur-prix, et 1°on wit (comme

j“ai remarqué p.1l4) gqu”il est en principe possible de déterminer
"par experience” la forme de cette fonetion par un proc@dé par-
foitement anslogue & celui employe dans le cas ou taus les

biens sont des biens directes. Il faut pourtant avouer que

dans 1" cevre de Pemeto cette guestion n"a pas regu toute 1°ettention
qu”édlle merite.

J°ai 4it plus haut qu”il n"existe pas d“antagonie reelle
entre les méthodes microcosmiguss et les mathodes macrocosmigues.
Je vais encore plus loia. Il me semble que la tendance de Sou-
mettre les lois abstraites de 1" @conomie pure & une verification
experimgntale et numérique & 1°2ide des statistiques, a pour
effet de Téaliser une véritable fusion entew les deux methodes.

Au fur que cette tendance se daveloppe 1a seule differance qui
restera, .

EXXSIPIBEITE sera une différance de choix entre le systeme

de parametres par lequelle on fera la delription des phénoménes
Gconomidues. les parsmetres de 1la méthode microcosmique @&tant
pour aisi aire plus petit que les paremetres de la méthode
macrocosmique.

Vous comprenez donc qu’ il est loin de moi 4“ estimer les studes
macrocosmiques comme moins gmportantes que les etudes microcosmiques.
Par mon remarque p. 23 J ai seulement voulu exprimer la vue gue au

le point de vue microcosmique
fur que notre science se dov010ppe/sera appele 3 jouer le role
de principe superieure de coordination des recherches, non comme
une m@thode plus "utile” gue la méthode mherocosmigue, s” il est
pormiﬂho comparer 1 utilite de differentes methodes scientifiques.

J” espere Monsieur gue ces quelques lignes ont précisé mon point
de vue. Je crois qu”il est en realite’ tres voisin du votre.

Agreezr Monsieur 1“agsurance de ma consideration

tres dibtinguoo.

\,Q,gxuau ILl/ﬂ{:/




Cher Monsieur,

Je& vous remercie Hisn vimensnt de voire

instant.

Tattra du 1, ssptambra. gue j7al rague a1
Vous faifes menvion de M.Fisher et de votre

lettre & loqueile 11 n's was ravondu. Jun ai fait ia
nAme exnariarce. Je lui ai adremsed queiguss sxiraits et
une lettre ol j annoncais mosn arrives 3 Yals au mois
d“octobre comme “fellow” de 1= fondsiicn Laura Spelmsan
Rockefeller, J’8i axurime 1 espoir d'aveir des avis reslati¥s
& 1%%tuds 4" %comomie politique sux Etats-uais. Pourtant
= vwai orisl sidensu.  Celu m etoune (Cacvant plus gue
T8t feit de 1. sorrespondircs svel HOn nomore des econo-
picstes ot ctatlioiicions HI8TLCAILS 3t il ont tous repondu

he Tliroarval asi oun anwnsolra cul parail en
Allem3gne efb qal dolie ias ACLE eha., wr Touas los profieﬁseurs
eatc, de toutas Las iasnisuvions scieniifigue Gw menae sntier,
C”est uns co.laction qui existe deja depuis des ennées, Elle
agt gussi coanie suun le ntm&’ﬁinafvﬂ.JahrbncL der Geiehrten
7elt", On la trovve cartsinement L Js Bikliothegue Nationale.

- )

E?‘ J* saissie wvee eniluEvibuiuz %atio idee @"uns liste
ou &utre movan de compunication entre 1o 2eonpomist2s mathe-
eticizsas du mond- avier. J'ni wo 0i meme 171dse de tacher
de reaaliser uwne sssocitlion avee un plrvicdlious consacre & ces
questiong, Tl eet vrei que les pericdiques ordainaires tels
gue iu Fevue d'économie‘pclitiquz ou i Lconciie Journami,ete.
ae
I;eeff“g;casionellement des mBmoir methamatiques, meis toujours

est-il que 17 auteur can tel wéwdir se trouve tOufours sous TE~
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/%’obLig&ticr ¢e regtreindre syviart gue possivle 17 emploi de
////‘ gymheles methénnticne et ie veliscenremear? par demorstration
mahefrai loue. "Efc ccnnHI deis ves mal d”@conomistes
netheueticiens dans IBZBBEEE différen@& pays, et j ai pense
d"zcrire un jour ou 1 sutre une laitre & chagu’un d” eux pour
&voir leurs opinion sur 1a oossibilite d"une "Association

int G*GH.iGIQL, TR eomarte e st gur la possibilite 4" un
4

periﬁiqua, C ITrsb—3e qu)

ls swir du 'Siometrika™), HIKESAE Maintensnt je serai heureux

5 4 un ‘Aeononetrica” o ¥

»

' . i . ar *
avoir votrs opinion & abord, 51 vous pensez gue cela vaut

£

la peine cn pourra pevt-etre commencer per former uﬁﬁerelo ﬁﬂts
restreint cui s adressera plus tard EXEX  su public., Dans les
annsys o venlr 387 Tauvrai probiblemenu 17 occasiﬁkd- voyager
P8 mal sn Mmer‘que ot &n Lurope, siors J surai 1”occasion de
faire la connuissance des aconcnistes gui pourront s  interssser
en srojet, st j azurai i”occasicu de XREIXM feire un peut de
propegande Hreut-gire pourra-i-o1 obtenil I"eppui d"un des
grerdes fondations americeines pour le publication dédm peri-
caique,
Volei une Liste de guelgue personnss ¢ue je connai%fbar
:eorrﬁspondancé comne &lani irec inlsressees au sujet
d"sconomle pure.
N M Jeime Algarrs, irofesseur B ec.pol. université. Barcelone.
i}@Qv \Q L.von Bortkievicz., Vrofess<ur ds Stat., Juniv. Beriin,
‘“( Vg. L.Bouvisr, Prof,de 3c. fin. VUaiv..you,

M K.Goldziher. Prof, Techn.liccashule., 3udapest,

M, X.G.Hagstrom. actuaire. “Pramsides’.itoclholm.
“.8harles Jordnn. Doctsur »s [o. Serenyi—uiw¥. Budspost
W.Ed7.Meckeprang Dr.Polit.  Overgee—vyeie. Copenhegesl-

~
i(w.n.m:sons. Prof.de Stat, lopard UniveNgYék. Cambridga.lé{ass. |

. .
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\ E.Slutsky Mopehkows—ui=3+/45 Moskau. (4 publis de memoires

tres importants sur 1" ec.metk. et st tat.math. voir
TeulienGery, LeY Nunero ?ﬂ Vettor, st

& persijre dans | collection
scieartigi %§§g/§ ¥ etrapeer, e n est
es mﬁina, Il est tres inter-

e20% ¥ neire su
Prof d” ec. polit

B AL YouneT ) ard Univezyvvy Cambrldge. Maes.U.S.A.
" 5' (T ral
P .,.t ._‘ 716

Vfirm Vefei quelgue gerainyeg Vel legguelles i%ai echengs des extraits

rebevlement intaresstss co sujet:
§¥“§ Anderson Prof, Ecole veerienrs do Commerce.Varna, Bulgaris,
M. Ansiaux. PTOf;d’zC-pul. wniv, Bruxeilwus,
MoAggsrs 2rof,57%2, 01, Columbis ‘nlve  F.Y.city,
f.

% l.Bowley Pro

M.looorguita, Jniv.visa.

d7%¢.pol. Iindon Scheol of lconomics,

Yo F,Y,ldgewortn, TrorT, emar,

-

7.5londen.

M.Gini Univ,Padiova, Ttalie,
M.Coobi. Prof.d #v. 01, RA¥ Universith Commercisale. Milano.
¥ d.Greziunt, Frof.dec.pol, Unl?.ﬂ&pol;.ld&llﬁ.
M. Xeynes Trof.d”®c.pol.46, Goreon Jqusre  Yoncon w1,
Eloria Univ, Tovino, Lrelle,
'M.Hubar “sir.ds do Shat.ghn,de Lo Frence, Faris,
H.P8gou Prof.a"ac.pei. Un Wlembrilige, Inglend,
* M.Riced Univ.Roms,
x  M.Totomgunz frof,d"sc.gpol, russkij Juri&iéaskij Eakultotot.?r&g.
¥ M.del Vecchio =, Uain, Commsircisle Triegle,
1y en u‘nusai Wanires meis je n"est pas la liste
complete euLYes oS meins, .
JPespire comme vous Cue nOlYe correspondance se pro-
longera et 3 éstine comue vous 6L 1l 4¢ sers pas meuvais dae nous

fadéions plue arple conncisssnce., Tour cette raison je vous demande

de trouver ci-irclu une copie 37ura lattre gui vous renseigrera our
mes 8tudes etc. Veulliez agreer cher y
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Cher Monsiour’
A

%?EyJo vous remercie . votre lettre du 22,
septembre. J ai ete oxtrémonont heureux d’apprindro votre interdt
- pour une assoviation internationale 4" $conomie pure, et je vous
romqrcic du 80in que vous avez eu de developper vos idees a ce
sujet, ;'ai trouve vos remarquos.tontos a fait Judicieuses,

Xgén depart pour 1°Amerique a #t® ajourns de quelques

mois. Je ne partirs gue—vers la fin du meis de—novesbre. J en ai

profité® pour #crire sux personnes suivantes:

Miie—professeaur Bortkievicz, Univoraitq&o Berlin,
Mite-professeur A.L.Bowley. London School of Economics
¥, Charles Jordan. Ag;336=G?$’Univorsito de Budapest
“¥: Eugen Slutsky, Masc 7 Mosouu.

pour avoir leurs opinion sur 1°utilit® et la possibilite de réaliser

d“sbord un cercle rsstreint comme—voUuUS Ieproposez, et plus tard
o0&

peut-§tre une association formelle,d

- “ [ R

uas’,

J°ai trouvé que je n”ai pas pu expliquer la chose

d“une meilleur fagon qu en copiant certains passages de votre

- derniere lettre, avez dov.lop des 16003\\} Blaires et
si précisas suﬁ'lfut lle ess “est peut-
$tre 13 une petits inuiscrotion dont je mwe sais rendu coupable,

Je

mais je crois que si/vou; #@vsl demands su preslable le permission
de citer votre lettre, vous me 1 auriez donnsée sans hésitation.
Ci-joint vous trouverez une copie des passages que j“ai cites,

ainsi qu”une copie doﬁia lettre a M.Bowley. i

J”espere cher Monsieur gue vous allez toujours bien, et
J® vous demande de me croir toujours votre bien sicerement devoue.

Raonarn
risech
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The Laura Spelman Rockefeller XMemorial
61 Broadway, New York city

Le 22 mai 1927

¥M.le professeur F.Divisia,
Cher lonsieur,

Pendant les derniers mois j'al ete tres occupe
par la redaction d'un memoire sur l'analyse des series statistie
@ es temporelles. Par consequence je n'ai pas eu beacoupde temps
de travailler pour la realisation de notre perdodique
"Oekonometrika®. Tout ce que j'ai pu faire c'est de rediger ji
projet d'un memorandum dont vous trouverez ci joint une copie.
Je vous serez tres reconnaissant de bien vouloir me faire savoir
votre opinidn a ce sujet. J8ai fait la connaissance d'un
economiste matematicians germain Dr. Kubsg. Il a entré autre
ecréi un article dans le "Jahrbuvher fur Nationalok." sur
ltecole matﬁimatique. I1 a ete tres interesse pour 1'"Oekonome¥}
trika®. Peé%ctre meme trop enthousiatique.

Je ne sais pas encore si mon article sur les series
stétistiques temporelles sera imprime ici ou en Europe. Entre
temps je vous ai envoye une copl dactylographie.

Jtespere ronsieur que vous allez toujours bien,

Croyez mois toujours votre bien sceremeni devoue

Je sais que M.le professeur Henry L.Moore est en Paris pour le
moment comme "visiting professor®. Il est tres interesse a tout
ce qui a rapport a l'economie mathematique. Pour la realisation
de notre plaen je crois qu'il sera d'une certaine importance s'il
est informe par wvous. Vous pouvez expligme tous les details miew

que je peut le faire dahs une lettre. I1 aura peut etre quelque
interet & voir aussi men etude sur les series temporelles.
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¥hen & received your ;::mpmm P28%4ss0r
Roos and myself were t on the point of semding omt
our letter of June.i¥jeimish>$odRa¥diBrobadbly now re-
ceived. You understand from this letter that I have given
8 good deal.efialoufatetslihis question since we discus-
sed it last time in Peris, and I am very anxious to know
your opinion about the various points raised ir this let-
ter.
dog i« wengal
L that we should seek 2
rapprochementody tional Cobgress of Mathe-
maticisns {s very interesting. I have, however, !
objection against it. This might have as its
the isolation of those cultivating mathematicsl econ-
from the rest of the economic theoriste, and I
think this would be a very unfortunate effect. As a
matter of fact, what we want is more to pemetrate the
whole body of economic theory with the kseBness of
matheunticul thought, 2nd I balieve that this is aetusl-
1y what ie,taking place. I hsve been quire sursrised
in the last few years to see the growing feeling among
economic theorists of the necessity of a mathematical
tmnmgpddummtodingo:tbenecmiv
of a rapproohsment between economic theery and statis-
tics. I therefore believe that by acting wisely now
“w§would be able, 80 to spesi, to swallow the whole
body of econogic theory. Our srgument would sisply be
that we economic theory as such we take it
more or less for granted that neans
esmphasising the mathematical and quemtitative methods,



ou will see that our leoiter of Jume 17 is formulated
along just these lines. W¥his will explain to you why
I Feel some objection against attaching ouwr sssociation
to the Imtermational Congress of Mathematicisns.
0281 .82 saul

l'em- suggestion is, however, very intar-
esting and we will take it up, s2d:diScusecit:thoroughly
together with the other sugzesidapsierdil:ssOhege €8
recelve in anewer to our letiepreinay ,eufsl  Fuizsfd

Tou will perhapg:beSurprised toses WEat
I am pov iz the United States. The situation is that
W’;?Mﬁ Erafessor in the De-
2 m ot ‘m lm w-'-‘i&!d“‘m—
eiimwmmwm:ﬁ
e robeeed mwnu woy bevisoes & mo®

doc snkbmee o Jualoq edd oo Jawl ovew Yiseygs bos solf
-8 wom L -:I;,dmwm‘ﬂllwmt %o 15:*,3,[ “LxC

=~

covis oavesd 1 &sdd asidel elnd moal Dasteisbnw poY L lovise

~zuoalf 9w sonlts noifesup oidBloeermiy jeurs, [sel iccy s
wooi o} amchxns vrev me 1 fas (28xe9 ~l emiy el il Eax

~3¢sl eldd 4l beelst sdmloq 2uclisv odf Jwode acialgo Twoy

.19
Hagnar Frisch
& deee blwornn sy Faid Ghv¥et,
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Ssptember 26, 1970.

Frofessor Frangols Divisia,
ole Bationule des Ponts et Chaussées,
Paris, France.

Dear Colleagues

Thank you very much for your eordisl letter of
Jaly 23, Thank you also for the glaborate answer w:ich
you sent to Fisher's, Roos' ang ®my joint letter. Your
answer is one of the most construotive we have received,
and I am sure that we will Profit very greatly by 1t. Other
answers which have also been particularly constructive are
those received from Schumpeter, Amorose and Colson.

At the present time it ia premature s 88y any-
tiing more about what our next move will be, I am busily en-
gaged in studying the answers received, trying to dig out tie
main idess comtained. When thiz is done, Professor Fisher,
$rofescor Roos and I will ‘get together and discuss the matter
thoroughly. Then Jou will hear from us again.

With all best wishes, I am

Cordially yours,

Ragnar zch
Visiting ®rofessor s
Yale University.

AF.¥H Home aidress; 100 Howe Street



January 13, 1931,

Professor ¥, Divisia,
2% rue Cecille~Dinant,
OClamart {Seine), Prance,

My dear Professor Divisia:

Thank you very much for your persoml letter of December 18th t0 me and
also for your offieial letter regarding the formation of the Scolety. The of-
ficial letter will, of ccarse, be answered in due time,

At present I only want to tell you personally that the foundation of

Spfo, 9 G e
the Beonometric Society in Oleveland was a grest sascess. not very
many psople present, but those who were present were, I think, rather inter-
ested. The constitution underwent some modifications, all of which I think were
improvemsnts, You will very scon receive the text of the new constitution, |

Professor Irving Fisher was unable to attend the mseting. And in his
absence the meeting played a trick on him W electing him the president. The

following persons were slected for the Ocuneils

Amoyoso Frisch
Bortkievice noo 8

Bowley Schumpe ter
Pivisia E. B, Wilson
Fisher Savadski

I appreciate your agrecment in the formulation i{n the first section of
the constitution. Of course, as you m“”“’?w. this wae & very delicate
qestion, and I somewhat felt myself that the formulation was a good one. This
part of the constitution was acoepted prastically unshanged at the meeting.

With cordial m‘.

Faithfully yours,

Ragnar ,yﬂuh
Pro tem: Visiting Professor of Bconomies,
Home address; 100 Howe Street, Tale University

New Haven, Connecticut,
Ue 8. Ao
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Professor Frangeis Divisia

Dear colleague:

Thank you very much foe your long thoughtful letter ol - ¥ay

23 1in re the Fconcmetric Society.

~kay 1 asy first of all that I am so glad that ycu have accep-
ted the Vice-Presidency ror Burope. You Xnow of course that Profes-
sor Schumpeter 1s also very interested in the Society. . I hope that
you, he and I can stick together more or less an: discuss the matters
of special concern to the Emropean members.

YOU mention the question of requirements for Tellowship and
the fact that the Constitution as it is now adopted does not spe
cify any aefinite such requirements. This does not mean that there
is in reality made any change in the spirit of the Comstitution.

I believe that those present at the organizaftion meeting agreed
upen the nature of the Sociely as it was originally conceived
and expressed in the condistions Ior eligibility for fellowship
first put up. It is true that there was at the beginning of the
meeting some confusion particularly in regard to the interpreta-
tion of $he teram "quantitative, some people seeming to understand
bty this term simply “statistics". But after a long and very elu
cidating speach by Schumpeter who emphesised that egonomic thepry
muat be at the basis of the work whicn the society should have in
view, this questicn was cleared up in a way which I think is defj-
nitive.l attach particular iwportance to the fact that after Schum-
peters talk the Ameriocan members dropped Wesley C.Mitchell as their
candicdage for Council Membership. 7Tne reascn why the specified
requirements vere omitted in the Constitution is simply that it
was felt neccesary $0 leave some flexibility ror exceptional cas
8 and that the handling of such cases ought to de left to the Jud-
gement of the Council and the Fellcws. As I see it the first ver-
sion of the draft or the Constitution could therefore very well
88r¥e as & sort of interpretation to the meaning of the Con~
stitutlion, as you su;gest. I shall be anxious tc see if Schum~-
peter agrees with me in this point of view. In any case I think
it weuld de excellent, as you suggest, to make the interpretation
of the Comstitutlion th rrirst topic to de disoussed at the Burope-
an meeting which you are planning,., I think it wculd be & good idea
if you cculd as scon XEX as possible enter into contact with the
other Ercpean Ccuncilmembers, first of all Schumpeter, and,if they
think the plan feasidle, I would Suggest that you work out a list
I Shese that could sctually come o the me RE. Perscnally I ®
shall be in Copenhagen some time in September, and I think I could %
then see my way cut to preceed to Lausanne if that place was dec ‘
ided urcn. I heard from somebody that Schumpeier would alse ve in
Ccpenhagen in September. In that event se could make the trip to~-
gether. I consider it of great importance that Schumpeter be pre-~
sent. I have nc objection to offering M.:tonninsegni the Prasidency
of this firat meeting. If 1t could be pessible to arrange it al-
ready this rall, I should be very happy. In that event the true
international character of the Scciety would de Clearly indicated.
AS YOu know there is geing to be one or may be two American meetings
of the Secciety this fall,

I shall he very anxious to hear Ifrom ycu about the possidbilitis
¢f the meeting and the results of your correspomdence.

With vest personal regards, sincerely yours

R
60py of this letter sent SchUmpeter , agnar Frisch

At
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Préronor Prancois Divisia,
28 rae Céeille VMinanmt,
Clamart, (prés Paris), France.
My dear Profescor Divisia:
Phenk you for your letter of July 8. I am glad that you are taking
so much interest in the Econometric Society and have taken the pains to make so
many valuable suggestions.
1 think your point ic well taken in cbjecetimg#n the mechanical method
1 hed saggested for olecting Charter Members whereby a mam would be considered '
oicct.oﬂ if he received one vote of approval and mno vote of.diupprovnl. I am there-
fore going to propese another methed.
, It seems to me quite feasible to elect a liet of Oharter Members without
omitﬁu ourselves to slecsing all of these Charter Members as Fellows. In fact,
I think it would probably be & decided mistake to try to make the two liets co-ter-
sinus. To my mind, the hierarchy should be in concentric circles, the smallest being
the éom‘cil', next the Pellows, next the Charter Members and last, the general Members,
d,w these groups will not bp_cruted in that order, inasmach ss the Gharter NMem-
}bora will be chosen before the Fellows. I think that the Charter Membership should
/alose with the meeting in this country on Jamuary 1, 1982, and that every effort
'I_.huld be mades to Vla.ka this Charter Hembership consist of those who would be approved
by & substantial pumber of the economists of the world and not omit anyone who would
be regarded by a substantial mumber of the econocaists of the world as deserving mem- -
bership as much ag or more than the sverage (or let us say, median) of those included.
i I think that any member actually elected by the Council between now snci

January 1 will be ipso facto a Charter Member and that we should mot attempt to elect
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any ordinary Members until after the Charter Membership list has been completed.
You will recall the proposed distinction between Members ani Charter Nesbers which
I discussed in detail in my letter to you of June 17.

I sm glad to imow that you are thinkirg of meeting with Frisch =nd
Schumpeter. This seems to me a vory‘(ood idea.

¥e will be delighted t» have you send us s paper on *Flux et Stook®
to be read by title at one of the New Orlesns meetings on Jarmary 1.

Enclosed are four lists sumsarising the votes of the Council on the
candidates for Charter Mesbership, as follows: .

(1) Candidates receiwtng: at lsast two votes of approval and no vete
of disapproval, :

(2) Candidates receiving but one vote of eprroval snd no wvote of
disapproval, '

(3) Candidates receiving on® or mere votes of approval anl one er
more votes of disapproval,

(4) 4idates recelving no specific votes or aprroval or disaprreval,

A Unless there is objection sent in Teply to this letter and recsived
within a reasonsble time, I shall assume that those on list (1) ars elected Charter
Members. '

I have purposely omitted the names of the Oouncil members who have voted
against a man becauss it is very important that everyone should feal porfectly free
to do this end not to refrain for fesr his vote of disapproval will be knewnof by
the candidate. Of course certain members of the Council sent iﬁ 2 Zenerel vole of
approval, net specifically voting im favor of any of the irdividual names, and in
viewm of our present policy of making the Charter Membership 1list carefully restrioted,
these general votes are not being counted ir the:e summarizing 1ists.

In case there has been bu£ one definite vote of approval cast for a can-
didate, I am asking the person favoring hi» to give his reason so that ILan transait

this to the other members of the Council in ny next letter, I think it is probably



“Professor Divisia 5 July 28, 1981,

inadvisable to edmit any person without more than one vote of approval unless
there ere very special ressons and the vote is acquiesced in congciously by the
other members of the Council. I am also asking those who have woted in favor of
& candidate who has received a vote of disapproval to let me know whether they fesl
very strongly and to give reasons for their vote 80 that their replies may be trans-
mitted to the other members of the Council in my next letter.

is to the Gouncil'i votes on the list of candidates, I myself wish
to speak particularly of one candiidate, namely T. R, Carver, who has received two
votes of disspprovsi. Por By part, I feel so very sirongly “hat I em asking for farth-
er expressione of opinion by the Council before we consider him rejected. Professor
Carver's work on "The Uistribution of Wealth” is the only one which has developed
certain points in the coordinatisrn of distribution. If Carver is not elected, I do
not know uhg would represent the Economics Department of Harvard University, for E. B.
Wilson is in the School of Public Health of Barvard. It seems to me importent te
include = Harvard economist if one csn be found who 15 up to standard, ~

I understand from a letter fron Sehumpeter that you are planning teo
. hold a meeting of the Society in Lausanne between September 20 and 25th, Of course
there will be no meeting in the United States at that time, Lut I shall be glad to
have you arrange such a meeting in Barope if you think it adviseble.

Hoping that you will send me your comeents on the encloced l4sts as
soon &8 possible, I am

Very sincerely yours,



Professor Divisis | -, July 27, 198,

P.8. In addition to my previous remarks about Carver, I want to emphasize that
he 48 known throughout the world as an econoMic theorist and is to read the lead-
ing paper at the Round Table on Economic Theory at the nest meeting of the kmeri-
osn Eoonomic Association in Washingtom. I want also to add that I bave just re-
ceived a letter from one of the members of the Coumcil withdrawing his previous
objection to Carver's name as a caniidete, so that Carver mow has but one vote

of disppproval.
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August ?.Q, 1821,

rro:'ntor Prancois Divisia,
22 rus Cecille-Dinant,
Clasars, France. '
Wy dear Professor Dh!.uai

Thark you for your letter o'f August 3 and for your continued and defailed
intereat in the Eoonomotric Sceléty. Of course, it is neceszary to abidé by our Con-
ltitaf.ion unless it is amended but, a8 you say, there is sufficient latitude to admit
of different interpretations. o

The point in which your letter most influenéed me is in respédet to the Char
ter Meabership, I am now inclined to think that we should admit to Charter Nembership
anyhoe vhose name would help to forward the Society. The Charfer Nesbers might be help-
ful in either of two ways: first, because a person is ablpoc:lalint who has' contribut-
ed saterially in economic lines or, second, sinply because he'is a distinguished scon~
omist, Those of the first type would, in general eventually becose Fellows. Those
of the seoond type sight never become Fellows but would typlfy those members who are
ineligible to become Fellows.

This would be in lins with your ides that the Fellses aWd ndt appear to
be too aristocratic. Nevertheless, I do not fully agree with you in respect to tihis.
I think the selection of Fellows should be such as to stimulate the ambition of the
non-Fellow members to wish to become Fellows. This is the way the method works with
the American Association for the Advancement of Science, the American Stetistical As-
sociation and the Royal Statisticel Association, estec.

In regard to your meeting in Lausenne in September, I suggest thet you in-
vite whomever you wish to atlend, but say in each case $hat you wish to nominate
the person invited for membership in the Society, and say mothing sbout Charter



: ) Professor Divisia : dugust 20, 19%1.

} Membership. It would then be quite pessible for these nominations totbe passed
upon by the Council and a spparation made between Charter Meaberships to be de-
cided on before Jaaum 1, 1831 and sdiitional memberships to be decided opn later
than that date. Enclosed are two lists of namss of candidates who have received
favorable votes, although mot yet officially elected to Charter laboi-nhip. You
will doubtless wish to invite the Buropeans on the lists to attend the Lausanne
meeting (as nominees for Membership).

I aa delighted that you are so active in your plams for the Egonometrie
Soclety and hope that yém- meeting will be a great success.

Of course, as I wrote you in By letter of August § whieh erossed yours
of August 8, we cannet eall anyone, except these present at the organization meet-
ing a member, according to our Constitution, until his name has been passed upon
by the Oouncil. But I am confident that your plans for a nofing of nominees
for membership will be worthwhile.

Very singerely yours,

IF. W
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Ky dear Divisia;

Excuse me for not having answered your letter of Qot.3
tntil now. Here is my reastion to your remarks in regard to
Sechumpeters and my memo 0f Sep«£8.: _

¥y feeling has been that the Econometrie Society should be
firat of all an esonomic Soelety. This is the reason why I have
thought there might be reason for not beeiny gquite as liberal in
exempting economist-members Rmx from dues as in exemting other
kinds of members. However, you will notiee that in our memo we
did not put up a3 an absolute rule that no economist sounld de
exempt. ¥é used the expression "most of, if not allof? ...the
ecomomist should pay duess 50 there does not seem to be any very
great divergeney between our views so far ss this prastiesl
question is concerned. I will even add that I 4o not consider
this question as deing of any very great importanse. Therefore
if you attachexx much importance to it I weuld not mind
acquieseing in your proposal, provided Schumpeter and the other
Counchl members do not raise any serious odbjeetion to it.

Cur difference on this point is not so much a guestion of
some dollars more or less as a question of the general attitude
towards this group of people whom we could designate under
the name "men o fame and influense". Ais you Xnow from Sehum-
peters and memo of Sep.28, we agree that some of these men be
invited es charter members. This mey be useful. But I do not
think we should go too far in the direetion of seekxing the pro-
teetion of Hiechwfimortixixrrrwmanttttew-sf that generation
whish has now arrived to the stage of influence and power. If
the idea of the ¥oonometrie Soclety has the right of life 1t will
win with or without the proteetion of the older generation. And
if it has not the right of 1ife no smount of protecstion will save

‘us. My feeling i® therefore that we, should rather trust our own

power of doing good work. Tt isAs¥the organizetion amd eocordina-
tion of the work of our group that we shall fimslly odtaim rooogu
nition. IEXTAXTEXITHECIZEXEMIRXIABAXIEEX In connection with thie
question you mention the possibility of oﬂtaining the "patronage"”
of learned societles suech as 1'Académie des scienses’ete. I have
no objeetion to the Eoonometric Soclety applfing for membership
in learned Societies. The best thing would perhaps be o0 take them
one at a time and begin dy the American Soclety for the Advanece~-
ment of Solenece. But I am most emphatically sgainst the Feonome-
trie Soclety seeking sny other sort of offieclal recognition. I
revolt aginst being patted Xindly on the dack.

In regard to the list of fellows I insist on this list being
ve restrieted. We have now opened all the other doors of the
Eoo*ofy %o all sorts of influences. This last inner circle must be
very cerefully seleeted. Otherwise the whole idea of the Society
will go lost. It is with the understanding that this immer eirele
shall be very restricted that I have acquieseed in enlarging the
group of charter memders and the group of ordinary members.l hope
most sincerely that you will agree with Schumpeter end me in the
policy of restriction in regerd to the fellows.

Feedless to say the above remarks stand only for my own
asocount. I have not conferred with Sehumpeter in the matter.But
I think that he would agree dn the mein points.

Cordially yours

Ragnar Frisch



B. Osle \
iR Storgt.9
o/ B Oslo

Octe2d ,1921

Hy dear Divisia:

I hope yon do not mind th.t I have vwritiecn to the
councll members asking them to submit to you propozals
for charter members., Sinee you are the vice president of
the Fconometrlc Society it seemed to me that this wes the emly
thing to do if we should orgunize scmething on this cide.

Un second thought I find 1gat I want to propose ms charter
meubers the six Secandinavians mentione! in my lsst letter,namely:
Sweden: Profe Chlin Stockholms T3gsXkola

2rofe« Sven Dag LWicksell Univ.of Iund
Denuark: Lekior Hans C. Nybdlle, Det Statisticke Devartemenmt
0 (X8benhawvn) COpenmhagen
Dr. Jorgen Pedercen. University.s=g Copenhagen

~rrofessor Sziumpeter and I have writisn to Irving Fishey

directly proposing Professor Zeuthzn zs & charter member. In
order to be quite sure thet he is ineluded I wunt dy the present
to propose him flso on the list which in now to be made up
'by tte European Council ‘Tembers.

I hopa thet Yrg. Divisia 1s setting hetter. With Dest
personal regerds

Cordinlly vours

Ragnaer Frisch

Horway: Direeter Gumnur Jahm , Central Tursau of Statisties
Aetuary Henrgk Palmstrdm, Brage Uslo. Oslo
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Uy decr “rofescor Divisie; and Professor Schumveter:

I suppose you heve received & commmnieation from ‘rofessor
Fisher in regerd to the oifer from 'r. Cowles 3rd. of fincneing
& Jowrrel for the Ecorometric Sccietye. /fccerding to the informe-
tior available my impression is that the offer is a favomable one

conzgid=r :

which we pust w¥Xmxvery seriously. However, the finul decision
rust of course be token by the Council after the detailed plans
ot the srrangement have been ctudied. There 1s clso cpnle tine
for sueh a study. The deley of & month or two in the carrying
out of these plans does not mean very much. It seems to me that
the best.thing to do would be to have 'r. Cowles meet some of the
Turopean Council members in London some time in Jenbhary. From what
I und=rstend Yr. Cowles is a wealthy rman with no obligations in
the Te3e to hold him bask from a trios to Thrope. n? I should
think that i1t would be possible to gather in London at least
tre councilmembers Rowley,Divisie,Schumpeter and myself. The matter
is & very important ome and I think this procedure would be desir-
able. Vhat do you think of it ¢ I have today cabled Fisher es per
anclosed CODYe

I understend that the Turopesn @ouncilmembers have o3 the
whole not considered it worth while to sand to Divisia thelir vro-
n-sals rfor eharter members, ns I suscested in my elrcular letter
of Octs15+ In this situvstion it will »robably b- be=st to walt
ard see how extensiv ¢ list will\finally be elected through the
initictiv of the drericanse. .nd then i necessary revert to the
ru=stion when this 1is® hos been elewted.

cordiclly yourg

Fagsmer frice ﬁ ‘éﬂ_\'
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F2G Storgt.9 Oslo
ot s ) Fove 23,1971

'y dear Divisia:

Thank you for your letter of Tov.19 whieh I hav~ Just receive’
You seid thot thgagjgggiygig& enclosed copy of & letter to
Fisher, dut no such copy was enclosed. T sunvose this copy
must have contcined some sunplementary informaetion. In any cease
I did not understrnd quite what you pneent to nmwer to the
question in my letter of 1 ov.12- The questlon is this: Vhat do
you think I should &nsaiglgigﬁ'f 2 T am under the obligation
40 ceble him as soon as possible. Please let me have your ophion

at your earléest convenience.

“"{the best personal regerds, your
sincere friend

Ragnar Friseh

yesterda:
P.S. I Teceived/an invitation to deliver = series of lectures

at the Institut IHenri Poincaré, “aris some time in the near
future. I suppose you have had something to do with i1t.If so I
thank you very much. I consid-r the invitation as a very flattering

one. I do not Xnow &s yet,however, wether T shall be able to esccept

it or not.



