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Mrs. Joan Robinson, )
Newnham College, -~ -~
University of Cambridge,
Cambridge,
England,

Dear Mrs, Joan Robinson,

I am sure it has been a great shock to you, as it was to me, to learn sbout
the death of our mutual friend Schumpeter.

His passing has raised the problem of appointing a new sssociate editor for
Econometrica, I am writing to ask whether you would do Econometirica the honour
to have your nasme listed as associate editor in Schumpeter's place.

The post does not involve any burden from the viewpoint of work to be done.
It is more & question of giving moral support and of occasionally advising on points
of editorial policy. All technicsal matters, the routing of papers for refereeing
etc,, are taken care of by our excellent assistant editor Mr., Williem B.Simpébn.

To i1l the vacancy we need someone of established repute who is theoretically
engaged in the burning economic problems of our days, someone with & broad unconven-
"tional attitude who is decidedly favourable to the econometric approach without
being "too pure" from the mathematical viewpoint. I know of no one who would fit
better in the picture than you. I do hope to receive a favourable answer from you,

I shall need the answer as socn as possible since we would 1like to put it on
the cover beginning with the next issue,

#ith best pérsonal regards,

Sincerely yours

Regnar Frisch

ATRMAIL
Copy by seamail
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_XI just trhought it might be useful, if I gave you a footnote on

M'WMJ‘, mz/{—EFW ffhff?’“‘éﬂm by &

ket

the talk which Professor Frisch gave u\% Decause it was a ver; brilliant
and very important talk, but I think those people who have not been put
throuzh the process of taking examinations in scademic economics might
nave not guite twigged what his point was. ’

The point he was meking is essentially quite a simple one and you
don't need reslly to understand matriz algebra or vectors to grasp it.
The point is this: if you have a number of independent countries and each
one ig finding itself in balance of payments difficulties, each one making
a national independent policy, all they cen do ig try and push exports and
cut imports, and in this way they make the position worse for the others.
So that you get 2 situstion in which everybod; is suffering, everybody
with un mployment, everybory with less trade and you end up ot the bottom

pupsihes g

o /u;ther/eﬂ/ ctill some people with deficits, others w1thAbalunces,

(perhsp some Lave succeeded in changing, those wno hsd deficits may now

fusbiit proiti
haveApalances, and those who hadkbalances nov ma; have deficits), but the
seneral pressure you seo simnly reduces trade all round, reduces employment
all round, reduces wealth all round and ives no real contribution tovards
golving the problem.

The only way in which it is possible to get any solution to this sort
of problem is for the countries to meet and agree to trade and to make the
Lalances at a hi:h level instead of strug: =1ing with each other and ending
up makin: bhe balunces at a low level.

lell, this is es eatially the point which Professor Frisch was

2
making and T think it is a point which is extremely relevant to our 4&
discussions, and extremely relevant to what the last soonker was 8aying.

a gpeupr ¢ ,KZM}

If a forward policy was started indtads countryPis could breik

part of this terrible negativism and defeatism that seems to have overcome
o statesmen]end tackle the problem in a forward wayjand we have ot a very
zood nucleus in the Commonwealth and the BrTA countries to stort on

arran_ins a pattern of trade throush the agreements, They cn be quite

loose asreements, you doun't have to havoéﬁ%ﬁ;ﬁﬁﬁﬁm every tin of tomatoes



[a]

I'11 buy your goods and then we are both out of danger of forcing each
other into slump measures to defend our balance of payments". You get a
nucleus of countries doing it.

We can then tzlk to the Common lMarket, we can talk even to America,

we can talk to the socialist bloc and widen the circle again, in a loose

overall global wqy,QQdaZﬂ; péther;lﬁng;T;Jﬁjkg?”;z @ﬁgﬁﬁﬁﬁ;ﬁ%Lj%/7
#

e vy

/Kxé don't need to control our trade in the same way that the gla nned

economy countries do% but have this loose, overall scheme and as Professo
Frisch tells us, you can do wonderful things nowadays with electronic
computers and work out the optimum. I wouldn't say we are likely to hit
ex wed.
off dﬁV6pt1mum but we could certrinly hit off something a great deal
tetter than ansthing that will ever be done by independent national action
So I think, without going so far as to hope that the matrix algebra
will produce an absolutely ideal solution, we should certainly accept thiz
point of view: that the on;rvmy'to solve the problems is by miking a
s srdinah v
forward policy on the basis oﬁkplanning ofptrade. In doing so, we are
making an enormous help to the under-developed ccuntries because we are
giving them more security in their markets, and we are forming the nucleus
of the "Full Bmployment Club" which I referred to vesterday.
I an rather surprised in this meeting that I am the only one who
has mentioned that thisis a yenr when we are beginning to worry a;ain
5VWQJ¢bund44r
about a world slump. \ Everyone was talking about the problems of full
employment, but it seems to me that the atmosphere now is one where we
need to heve a positive defence of economic prosperity, and not a negative
. e e
defence, and not a spirit of defeatism and think, "Ch dear! we will have
to o in the Comnon lMarket we are in a bad way, there is nothing else to

do". The moment has come when it is absolutely necessary for us to take

a positive policy and in this the matrix algebra will be quite a useful

o N o -



UNIVERSITY OF CAMBRIDGE
FACULTY OF ECONOMICS AND POLITICS

TELEPHONE 58944 SIDGWICK AVENUE

fupoon

CAMBRIDGE

R. Frisch, ﬁ&@.,

Institute of Economics,
University of Oslo, 22/ /
Karl Johansgt 47, AN
Cslo,
Norway.

19th October, 1962,

O wrr
Dear Ragnar, ‘QQS L

Many thanks for sending your Paper on Decision Models
which gives an excellent outline of the whole bUsiness. 1
agree particularly with what you say at the end, that a plan
for location must be made centrally, though of course there
is bound to be an element of politics involved particularly
in a federal country. I am rather dupious, however, of what
you say in paragraph 8 if it is to be applied to a country
like India,where deep political and social problems are
involved in the "preference function'.

You will see that the Common Market controversy is raging
and opinion against it is rising in this country, but I fear
that MacMillan i2SEEEEFmInEﬁ”TU‘SETI‘E§'EBWn the river.

Yours sincerely,

(,—-w

Joei Robinson




23 October, 1562.

Mrs. Joan Robinson,
62, Grange Road,
Cambridge.
Fngland. '

Dear Joan,

Thank you for your letter of 19 October.

My experiences ir underdeveloped countries and in Norway have convinced
me that it is possible to arrive at a workable preference funktion through
cooperation between politicians and economic experts. See p.255 and p.260
of my paper "Preface to the Oslo Channel Model", semt you to-day under separat
cover,

Please find enclosed a photograph of two beautiful girls taken in london
July 1962,

Best regards



UNIVERSITY OF CAMBRIDGE :
FACULTY OF ECONOMICS AND POLITICS

TELEPHONE §8944 SIDGWICK AVENUE
CAMBRIDGE

62 Grange Road,

Cambridge.
P Ragnar Frisch, [#.,
l’f”f{/m’\'Inst:‘.tute of mconomics,
University of Oslo, 59 .
Karl Johansgt 47, < (g =G
Oslo,
Norway. 26th October, 1962,

Dear Ragnar,
Many thanks Tor the photographd and for your paper.
You and I put first in the preference function not to have Pl

the world blown up but this does not seem to be the case withp-
President Kennedy.

Yours sincerely,

I have asked my publisher to send you a little book which might

amuse you. WWWWW Letnawiols ad wi- addaied EYn W,Wé'lb :
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12 November,1962.

RF|SE

Mrs, Joan Robinson, h
82 éraﬁge Road,
Cambridge.
England.

Dear Joan,

Your little book "Economic Philosophy™ has arrived, and the reading of the
few pages has certainly given me great appatite for reading the rest. (
Your reference to the elephant cn p.2 made me think of the excellent illustration
of the concent of degrees of freedom in a model. GCive me three parameters and I will
construct an elephant, give me four and ths elephant will waive his tail. This,
of course, is definitely a side-line and ns ckjection at all to your arjusent.
Bt when you refer on p.3 to »srofessor Peodnerts criterion I feel that quite a
1ot of more digging in the ground below the statement is needed. Indeed, we all know

that some purely mathematical propositions have in the course of time been disproved

by Yevidence", namely by the construction of a special case in which the proposition
is net true. Hence mathematics is according to Popper's criterion an empirical science
I3 it really ? I am not speaking of the obvious fact that the mathematical axiomes
which permit us to deduce mathematical propositions, are themselves directly of
indirectly in some mysterious intuitive way influenced by our sensation of the
exterior (or intericr, i.e. persoral) world, but of the logical mechanicw by which
mathematics as an abstract science deduces propesitions from axiomes.

At dinner table today when Mrs. Frisch saw your booklet and your nizture on
the cover and understood that the book was about something deeply human and deeply
radical, said immediately. Both things - both the picture and the book - bear a
great resemblance to Madame Marie Curie and her work. It struck me like lightening
that this remark was very true. Anybody who bas read Eve Curie's wonderful bock about
her mother will understand that this is, and is meant to be, a great cormliment to you.

Sincerely, as ever
yours,

Ragnar Frisch
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TELEPHONE 57548 / 62 GRANGE RoaAD
2 2, li-td CAMBRIDGE

20th November, 196:,

L'ear Ragna r,

Your Telerence o "Madame Curie is much

too flattering. I have been lucky enough

to live in & Setfing where to be honest

does not cost Very much

88 speciul,

I an giortly orf to India put 7 a1 rather

afraid it wip, not » et alj enjoyable in

the present Situation,

Yours
—

™~ A
Universitetet T Osln J (%



